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SUBJECT: UNCTAD:CERDS: PERMANENT SOVEREIGNTY, NATIONALIZA- 
TION ANDTNCS. 

REF: MEXICO 5339 

1. IN ADDITION TO THE PROBLEMS IN THE CAULFIELD TEXT 
NOTED PARA. 3 REFTEL, WE WOULD RAISE THE FOLLOWING ISSUES: 
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(A) THE LANGUAGE "WHETHER ON LAND, IN THE SEA, SEA-BED OR 
SUBSOIL THEREOF" IN PARA. 1 SHOULD BE DELETED. THE 
QUESTION OF THE EXTENT OF NATIONAL JURISDICTION OVER THESE 
AREAS AND THE SCOPE OF NATIONAL AUTHORITY WITHIN SUCH 
JURISDICTION IS ONE OF THE CENTRAL ISSUES PRESENTLY 
UNDER DISCUSSION AT THE LOS CONFERENCE IN CARACAS. WE ARE 
CONCERNED THAT THIS LANGUAGE MIGHTPREJUDICE U.S. POSITIONS 
WITH RESPECT TO LIMITATIONS ON NATIONAL AUTHORITY WITH 
RESPECT TO RESOURCES OF THE WATER COLUMN AND THE SEABED 
BEYOND THE TERRITORIAL SEA. 

(B) IN PARA. 3, WE WOULD PREFER "SUPERVISE" FOR "CONTROL" 

AND WOULD PREFER "NON-DISCRIMINATION" IN LIEU OF "TREAT 
FOREIGN INVESTORS EQUALLY" TO AVOID NEGATIVE IMPLICATIONS 
RE NATIONAL TREATMENT. 

(C) IN PARA. 4, WE WOULD PREFER TO TERMINATE THE FIRST 
SENTENCE AFTER "REGULATIONS" TO AVOID ANY POSSIBLE 

IMPLICATION THAT HOST GOVERNMENTS CAN TAKE MEASURES OUT- 
SIDE THEIR LEGAL FRAMEWORK TO SANCTION POLITICAL ACTIONS 
BY MNCS. OTHER APPROPRIATE REFERENCE CAN BE MADE TO HOST 
GOV ERNMENT POLICIES AND TO NON-INTERVENTION IN INTERNAL 
AFFAIRS. SISCO 
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